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ENGLISH VERSION

Instructions : (1) Figures indicated to right side are marks.

(2) All questions carry equal marks.

1 Fire occurred in the premises of Cyber Ltd. on 20

18t May, 2015. The company had a loss of profit policy for
Rs. 1,50,000. Sales from 15t May, 2014 to 30th April, 2015
were Rs. 10,00,000. The sales from 18t May, 2014 to 31st
August, 2015 being Rs. 3,00,000. During the indemnity
period which lasted for four months, sales amounted to only
Rs. 60,000. The company made up it accounts to 318t
December. The profit & Loss Account for 2014 is given below :

Profit & Loss Account for 2014

Dr. Cr.
Particulars Rs. Particulars Rs.
To opening stock 1,00,000 By sales 9,50,000
To Purchases 6,00,000 By Interest on Investment 2,500
To Manufacturing By closing stock 47,500
Expenses 67,000

To Variable selling
Expenses 88,000
To Fixed Expenses 72,500

To Net Profit 72,500

10,00,000 10,00,000

Comparing the sales of the first four months of 2015 with
those of the year 2014 it was found that sales were
10% higher in 2015. Ascertain the loss of profit.
OR
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1  Royal Traders has a branch at Mumbai. The following is 20
the Trial Balance of the branch as on 318t March 2015 :

Debit Balance Rs. | Credit Balance Rs.
Stock (1-4-14) 1,10,000 | Goods returned
Goods received to Head office 36,000
from Head office 3,60,000 | Head office Alc. 4,70,000
11% Tata Ltd. Sales of goods 8,80,000
Non convertible Debentures Purchase return 22,000
(Purchased on 1-10-2014 Bad debt recovered 18,000
Face value Rs. 2,50,000) 2,40,000 | Creditors 80,000
Purchase of goods 4,770,000 | Bank overdraft 64,000
Sales Return 32,000
Freight & Octroi 18,000
Salaries (up to 29-2-2015) 66,000
Wages 36,000
Bad debts 4,000
Debtors 1,20,000
Cash Balance 1,14,000

15,70,000 [ 15,70,000
Adjustments :

(1) The closing stock is Rs. 2,50,000

(2) On 22-3-2015 Head office has sent goods worth
Rs.. 40,000 to the branch, which were received by the
branch on 5-4-2015.

3) On 28-3-2015 the branch has sent cash of Rs. 35,600
to the Head office which was received by the Head office
on 3-4-2015.

4) On 1-7-2014 head office has sent furniture worth
Rs. 42,000 to the branch, the account of which is
maintained in the books of Head office. Depreciation is
to be provided @ 10% per annum on the same.

(5) Unpaid salary amounted to Rs. 6,000 on 31-3-2015.

From the above details prepare Final Accounts of the branch
and Head office Account.

AF-7859] 8 [ Contd...



2

Maganlal Patel has a farm house. From the following 20
information related to his farm prepare Farm Account for the
year ended 31-3-2015 :
Particulars Rs. | Particulars Rs.
Opening stock : Farm's Electrical Motor Bill 24,000
Fertilizers 18,000 Depreciation on
Paddy 12,000 Farm's Assets 9,000
Pesticides 15,000 45,000 | Instalment of Tractor's
Loan (including interest
Purchases : Rs. 6,000) 36,000
Fertilizers 50,000 10% Sahakari Mandlies
Diesel 30,000 Loan on 1-4-2014 50,000
Seeds 20,000 1,00,000 | Sale of Paddy 20,000
Wages Paid
Permanent workers 10,000 3000 Iit. Production
Casual workers _ 6,000 16,000 | of Milk, selling price
Expenses on Live stock 15,000 | Rs. 12 per litre 36,000
Tools reparing 10,000 | 150 kg. Ghee sold
Insurance Premium at Rs. 100 per kg. 15,000
Crop 3,000
Live stock 7,000 10,000
Land Revenue 3,000

Other Particulars :

(1) Production of wheat 13,500 kg. at Rs. 8 per kg. out of

this production :

12,000 kg. sold at Rs. 10 per kg
400 kg. taken for personal use
200 kg. stolen away
300 kg. used for feeding his cattle.

(2) Production of Millet 7000 kg. at Rs. 5 per kg. out of this

production :
6,000 kg. sold at Rs. 8 per kg
300 kg. taken for personal use
200 kg. given as donation
200 kg. given to workers in lieu of wages

OR
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2  Hema Electricals Ltd. Submits following Particulars 20

on 31-3-2015

Rs.
Equity share capital .......................... 4,00,000
15% Debentures ........cocoeeeveeeeeeeenaaeannn.. 1,00,000
Creditors ..o 29,000
Land ..o 75,000
Replacement A/c. (Dr.) ..cccooeeevnnnen...n. 1,02,000
Revenue Alc. (Cr.) ccoovvvieneiiiiieeieen, 1,15,000
Plant and Machinery ............................ 80,000
MaIns .....ooooviiiiieeeeee e 3,25,000
Stock (B31-3-15) ..eeeeeeeeeeieiieeeeeeeeeeeeeeeees 19,000
Investment ..., 25,000
Depreciation Fund ................................. 24,000
Debtors ...oeeeeeeee e 38,000
Cash oo, 4,000

Regarding Replacement A/c., Account explains that the

balance of this account is related to expense incurred due

to change and replacement of certain mains. Mains thus

replaced was of Rs. 75,000 original cost. At present cost rises

by 20%. The net debit balance of Rs. 1,02,000 is arrived at

after crediting Rs. 6,000 sale of scrap.

From the above information prepare :

(1) Statement showing classification of revenue and capital
Expenditure.

(2) Journal entries in the books of Hema electrical.

(3) Balance sheet.

3  One product passes through three processes 'A', 'B' and 'C’
and then it is transferred to finished stock. Production of
Process 'A' is transferred at 25% profit on transfer price to
process 'B' and production of process 'B' and 'C' transferred
to next processes at 20% profit on transfer price :

Particulars Process 'A' | Process 'B' Process 'C’ Finished
Rs. Rs. Rs. Stock Rs.
Opening stock 5,000 6,000 4,000 15,000
Direct Material 10,000 10,500 15,000 -
Direct wages 7,500 7,500 8,000
Factory overhead Exp. 7,000 3,000 20,000 -
Closing stock 2,500 3,000 2,000 7,500
Inter-process profit
for opening stock 1,000 1,000 5,500
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Stock is process are valued at prime cost and finished stock
has been valued at a price from which it is received from
process 'C'. During the year the sales were Rs. 2,00,000.

Prepare :
(1) Each Process Account and Finished Stock Alc.
(2) Actual Realised Profit.

(3) Stock valuation for Balance sheet purpose.
OR

3  The following informations are extracted from the books 20
of Hasmukh Theatre for the year ended 31-3-2015 :

Salary :

One manager Rs. 10,000 per | Sundry Expenses Rs. 1,45,000
month (p.m.) | Publicity Expenses| Rs. 1,20,000

Two operators Rs. 5,000 p.m. | Printing Rent Rs. 1,40,000

Four Clerks Rs. 2,000 p.m. | Depreciation :

Four Gate keepers Rs. 1,000 p.m. | On Building Rs. 1,80,000

Administrative On Equipment Rs. 99,800

Expenses Rs 2,656,000

Electricity and oil Rs. 1,14,000

Carbon Expenses Rs. 1,65,000

Through out the year, daily three shows are arranged. Total
capacity is 1200 seats. In which 500 seats for lower class, 400
seats for upper class and 300 seats for balcony. 90% seats
are occupied of total seats. Weightage is given as 1:2:3.
Assume 360 working days of the year. Ascertain cost per
man-show.

Determine the rate of each class if the management
expects 25% profit on gross proceeds.

4 (a) Shraddha Company gives information of one product

as below :

Sales 30,000 units.

Selling price per unit .................... Rs. 20
Variable cost per unit ................... Rs. 15
Average cost per unit.................... Rs. 18
Average collection period ............ 45 days
Proportion of Bad debt...................... 1%

Now company wants to change its credit policy from

stringent to liberal credit policy. Due to this sales rises by

25%, but average collection period would be 60 days. Bad

debts rises from 1% to 2%. Whether liberal credit policy is

feasible if company expects 18% return on investment ?
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(b) Consumption of chemical of one factory is given below : 10
Consumption during year ......... 6400 litre
Cost of placing an order............. 400 Rs.
Carrying oSt ..........ooovvvveiieeeeeeeeiiiiiinnnn. 4%
Price of chemical per litre .............. 16 Rs.
From the above information calculate Economic Order
Quantity. Calculate economic order quantity in rupees.
Also calculate how ordering cost and carrying cost comes
same or equal amount.

OR
4 (a) Write meaning and definition of working capital. 10

Explain factors affecting working capital.

(b) What do you mean by Cash Budget ? Write its 10
Advantages and Limitations.

5 Write short notes : (any four) 20

(1) Objectives of maintaining receivables

(2) Over trading

(3) Objectives of inventory management

4) Cash Fore Casting

(5) Limitations of Leasing

(6) Financial Lease and Operating Lease.
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